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Material Balance Equation
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Gross outputs (q) is the sum of 

endogenously determined output (Aq) plus

exogenously determined output (d)

Schematic SAM
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Notation
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Income Multipliers
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Income Multipliers
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Interpretation
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Interpretation

Practical CGE, 2017 9© cgemod

2 3 4 .......n n n n           y x A x A x A x A x

 endogenous shock

 change in gross output

 

 

x

y
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Multipliers and Income Distribution
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Production component

Price Multiplier
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Price Multiplier
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Mixed Multiplier
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The End
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